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113808-1:n:07/14/2009:LLR/tj LRS2009-3345

SYNOPSIS:

Under existing law, when a person redeems
land after it is sold for delinquent taxes, the
purchaser has to pay interest on the taxes paid at
the rate of 12 percent and interest on the excess
amount paid by the buyer for the land at 12 percent
from the date of sale to date of assignment of the
certificate of purchase, up to 15 percent of the
market value of the property.

This bill would eliminate lands sold to a
party other than the state for non-payment of taxes
from the provision requiring, as part of the
redemption of the lands, payment of the portion of
any excess bid that is less than or equal to 15
percent of the market value as established by the
county board of equalization, insurance premiums,
and permanent improvements made to property located
within certain urban renewal or urban redevelopment

project areas.

A BILL
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TO BE ENTITLED

AN ACT

To amend Section 40-10-122, Code of Alabama 1975, as
amended by Act 2009-508 of the 2009 Regular Session (Acts
2009, p. ), relating to redemption of lands sold to a party
other than the state for non-payment of taxes; to eliminate
the provision requiring, as part of the redemption payment of
the portion of any excess bid that is less than or equal to 15
percent of the market value as established by the county board
of equalization, insurance premiums and permanent improvements
made to property located within certain urban renewal or urban
redevelopment project areas.

BE IT ENACTED BY THE LEGISLATURE OF ALABAMA:

Section 1. Section 40-10-122, Code of Alabama 1975,
as amended by Act 2009-508 of the 2009 Regular Session (Acts
2009, p. ), 1is amended further to read as follows:

"§$40-10-122.

"t&r In order to obtain the redemption of land from
tax sales where the same has been sold to one other than the
state, the party desiring to make such redemption shall
deposit with the judge of probate of the county in which the
land is situated the amount of money for which the lands were

sold, with interest payable at the rate of 12 percent per

annum from date of sale, and;—omr—the yULtiuu of arny ©XCesSS it
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amount of all taxes which have been paid by the purchaser,
which fact shall be ascertained by consulting the records in
the office of the tax collector, or other tax collecting
official, with interest on the payment at 12 percent per
annum. If any taxes on said land have been assessed to the
purchaser and have not been paid, and if the taxes are due
which may be ascertained by consulting the tax collector or
other tax collecting official of the county, the probate judge
shall also require the party desiring to redeem the land to
pay the tax collector or other tax collecting official the
taxes due on the lands which have not been paid by the
purchaser before he or she is entitled to redeem the same. In
all redemptions of land from tax sales, the party securing the
redemption shall pay all costs and fees as herein provided for
due to officers and a fee of $.50 to the judge of probate for
his or her services in the matter of redemption. This
application and payment may be executed by an on-line

transaction via the Internet or other on-line provision.
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Section 2. This act shall become effective September

1, 2010, following its passage and approval by the Governor,

or its otherwise becoming law.
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