HR504

115811-2

By Representative Newton (C)
RFD: Education Appropriations

First Read: 04-FEB-10

Page 0



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

HB504

ENROLLED, An Act,

To amend Sections 40-18-80 and 40-18-80.1 and repeal
Sections 40-18-82, 40-18-83, 40-18-83.1, and 40-18-85, Code of
Alabama 1975, relating to estimated income tax payments to
conform Alabama with the federal system; and to increase the
estimated tax payment threshold for individuals and decrease
the estimated tax payment threshold for corporations.
BE IT ENACTED BY THE LEGISLATURE OF ALABAMA:

Section 1. Sections 40-18-80 and 40-18-80.1 of the
Code of Alabama 1975, are amended to read as follows:

"§$40-18-80.
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"(a) Individuals. Individuals shall pay estimated

income tax 1in accordance with 26 U.S.C. § 6654 except:

"(1) The provisions of 26 U.S.C. §

6654 (d) (2) (C) (4ii) and 26 U.S.C. § 6654 (f) (2) shall not apply;

"(2) Five hundred dollars ($500) will be substituted

for the amount provided for in 26 U.S.C. § 6654 (e) (1).

"(b) For the purposes of this section:

"(1) Section 40-18-2 will be substituted when 26

U.S.C. § 6654 refers to "Chapter 1" and "Chapter 2";

"(2) Section 40-18-71 will be substituted when 26

U.S.C. S 0654 refers to "Section 31";

"(3) Sections 40-18-21(a), 40-18-132, 40-18-136,

40-18-194, 40-18-220, 40-18-243, and 41-23-24 will be

substituted when 26 U.S.C. § 6654 refers to "part IV of

subchapter A of Chapter 1";
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"(4) "Commissioner" will be substituted when 26

U.S.C. § 6654 refers to "Secretarv";

"(5) The terms "alternative minimum taxable income"

and "adjusted self-employment income" referred to in 26 U.S.C.

S 6654 (d) (2) (C) (i) will be ignored for Alabama purposes.

"§$40-18-80.1.
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"(a) Corporations. Corporations shall pay estimated

income tax 1in accordance with 26 U.S.C. § 6655 except:

"The provisions of 26 U.S.C. § 6655 (g) (1) (A) (41i)

through (iv) shall not apply.

"(b) For the purposes of this section:

"(1l) Section 40-18-2 will be substituted when 26

U.S.C. § 6655 refers to "Chapter 1";

"(2) The terms "alternative minimum taxable income"

and "modified alternative minimum taxable income" referred to

in 26 U.S.C. § 6655(e) (2) (B) (i) will be ignored for Alabama

purposes;
"(3) Section 40-18-31 will be substituted when 26

U.S.C. S 06655 refers to "Section 11";

"(4) The terms "1201 (a)" and "subchapter 1L of

Chapter 1" referred to in 26 U.S.C. S 6655(g) (1) (A) (1) will be

ignored for Alabama purposes;

"(5) Sections 40-18-35(e), 40-18-136, 40-18-194,

40-18-220, 40-18-243, and 41-23-24 will be substituted when 26

U.S.C. § 6655(g) (1) (B) refers to "part IV of subchapter A of

Chapter 1";

"(6) "Alabama Affiliated Group" will be substituted

when 26 U.S.C. § 6655 refers to "Controlled Group";
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"(7) The term "carrvbacks" referred to in 26 U.S.C.

§ 6655 (g) (2) (B) (1ii) will be ignored for Alabama purposes;

"(8) "Commissioner" will be substituted when 26

U.S.C. § 6655 refers to "Secretary"."

Section 2. The provisions of this act are severable.
If any part of this act is declared invalid or
unconstitutional, that declaration shall not affect the part
which remains.

Section 3. All laws or parts of laws which conflict
with this act are repealed. Specifically, Sections 40-18-82,
40-18-83, 40-18-83.1, and 40-18-85, Code of Alabama 1975, are
hereby repealed.

Section 4. This act shall become effective for all
tax years beginning after December 31, 2009, following its
passage and approval by the Governor, or its otherwise

becoming law.
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Speaker of the House of Representatives

President and Presiding Officer of the Senate

House of Representatives

I hereby certify that the within Act originated in
and was passed by the House 11-MAR-10.

Greg Pappas
Clerk

08-APR-10
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