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By Senator Whatley

RFD: Finance and Taxation Education
First Read: 02-FEB-16

PFD: 01/15/2016
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164130-3:n:01/14/2016:FC/t3j LRS2015-163R2

SYNOPSIS: Under existing law, a sales and use tax of
1.5 percent is levied by the state on the sale or
the use of agricultural machinery and equipment.

This bill would provide that the sale or the
use of agricultural machinery and equipment would

be exempt from state sales or use tax.

A BILL
TO BE ENTITLED

AN ACT

Relating to agriculture; to amend Sections 40-23-37
and 40-23-63 of the Code of Alabama 1975, to provide that the
sale or the use, storage, and consumption of agricultural
machinery and equipment for use on a farm would be exempt from
state sales and use tax; and to repeal Sections 40-23-38 and
40-23-64 of the Code of Alabama 1975, relating to the
administration of sales and use tax on agricultural machinery
and equipment.

BE IT ENACTED BY THE LEGISLATURE OF ALABAMA:

Page 1



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

Section 1. Sections 40-23-37 and 40-23-63 of the
Code of Alabama 1975, are amended to read as follows:

"§$40-23-37.

"(a) There is hCLbe lcvicd, T treurof—the exemgt

from the state sales tax levied by Section 40-23-2, =

privitege or—ticensetax agaiost—the on any person on account
of the business activities engaged in and in the amount to be
determined by the application of rates against gross sales, or
gross receipts, as the case may be as follows:

"Iyt

Upom—every Any person, firm, or corporation engaged

or continuing within this state in the business of selling at
retail any machine, machinery, or equipment which is used in
planting, cultivating, and harvesting farm products or for

agriculture or agricultural purposes, or used in connection

with the production of agricultural produce or products,
livestock, or poultry on farms, and the parts of such
machines, machinery, or equipment, attachments, and
replacements therefor which are made or manufactured for use
on or in the operation of such machine, machinery, or
equipment, and which are necessary to and customarily used in

the operation of such machine, machinery, or equipment;—am

4 ul 4 ] 1o 1 4 L Ll ]
AdllfoulirTtTyudalL CU Ul dlluaUlic~IlId1l L PTLUCTITT UL CIIT ygLousoos PLULTTUS

of—the—sate—thereof; provided, that the ore—and—ome—thatf

percerrt—Trate exemption provided herein prescribed with respect

to parts, attachments, and replacements shall not apply to any

automotive vehicle or trailer designed primarily for public
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highway use, except farm trailers used primarily in the
production and harvesting of agricultural commodities.

Wil ] P P . 1
WIIT LT O.J.l_y asTUu lIaTClIi1tliT, lllctk,J.lJ_J.lCJ__y UL CkiuJ_LJlllCJ.lL,

oo 1o . 1 . ul 1 = 1 L 1 = 1 1 1 = £
WITLTTII Lo UoTu 11T "PpIadlltIliy, Cultivatllly dlld1Idarl vco U LIy L dLll

1 4 1 . 1 = LI 1 1 1 = £
prouducto, UL UoTu  1TIT CUIlINITC U LU WITI TS  PILUUUC U 1LIUITT UL

. ul ul ] ] 4 q1 = 4 1 ] 1 L
Ct\jJ_J_K/L,lJ_tuJ_CtJ_ pPLUUUCT UL PLUUUCTTL S, LI VSO TUUK dlIIU " PUULTLY Ull

£ . 4 1 . 4 1 . . £ 4 1 1o L
L adLlIllo Lo CAORTIDT 11Tt ducT ULl 111 ada oSTL 1TSS UL CIdUTcs do d CLTULUT

ul L ] 1o = b
UL LJO.J_t tJO._ylllCJ.lt Ul ada oSd1ltT™© UL d 1ITw UL aosTU lIaTClI1tliT, HMIaCIT1LIITLY

1 . 4 1 1 4 1o 4 L 4 ]
MaCIlIIITLy UL TUULPITITT S U LU, BRSNS cCliec " CI ULt LTUL Ll UuosTU

P P . 4 4 1 . 4 1
HIiaCTlI1l1IT, MaCITTIITLy UL TUULPIITU  TARTIT L1 T L dUcT,.

"(b) This exemption shall not apply to a local sales

tax unless previously exempted by local law or approved by

resolution of the local governing body.

"(c) For the purposes of this section, the terms

"agriculture or agricultural"” shall have the same meaning as

those terms are defined in subdivision (1) of Section

41-14-51.

"§$40-23-63.

"(a) There 1is hereby tevted—arrct imyuocd oIt exemgt

from the state excise tax on the storage, use, or other

consumption in this state of any machine, machinery, or
equipment which is used in planting, cultivating, and

harvesting farm products or for agriculture or agricultural

purposes, or used in connection with the production of

agricultural produce or products, livestock, or poultry, or
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farms, and the parts of such machines, machinery or equipment,
attachments, and replacements therefor which are made or
manufactured for use on or in the operation of such machine,
machinery, or equipment, and which are necessary to and
customarily used in the operation of such machine, machinery,

or equipment, which is purchased at retail after—oSctober—1i-

5966+ for storage, use, or other consumption in this state;—=t

] 1o = ] 4 4 . L 17 . LA | i) 1 4
dllu—1IIT o LTCULUS PLUVT ClIdat 11 o LTULITUWIIIgg - odlU ULdURTULO

17 i) . q1 = L Ll . 4 ul . ] ] . ] i)
olld L 1T LT 111 LT 1TU UL ClIT TXTLOT Ladx 1TV IiITU dllUu 1TIIpuUoSTU Uy

Sectiomr40—23—61; provided, that the ome—eard—ore—taifpercernt
rate exemption herein prescribed with respect to parts,
attachments, and replacements shall not apply to any
automotive vehicle or trailer designed primarily for public
highway use except farm trailers used primarily in the

production and harvesting of agricultural commodities.

L) il 4 . . 1o . 2
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"(b) This exemption shall not apply to a local use

tax unless previously exempted by local law or approved by

resolution of the local governing body.

"(c) For the purposes of this section, the terms

"agriculture or agricultural"” shall have the same meaning as

those terms are defined in subdivision (1) of Section

41-14-51."

Section 2. Sections 40-23-38 and 40-23-63 of the
Code of Alabama 1975, are repealed.

Section 3. This act shall become effective on

October 1, 2016.
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